
 

 

29th August 2007 
 
 
Open letter to European Commission President Barroso on the financial crisis and political 
priorities for reshaping European policy 
 
 
 
Dear President Barroso,  
 
This summer’s crisis in the financial markets has highlighted that European policy towards 
globalisation is inadequate and still lagging behind the realities on the ground. The German 
economy is already being hit by the sub-prime crisis, confirming the strong interdependence of 
world economies and that there are insufficient rules in place. There is growing worry and loss of 
confidence on the credit market. There is a risk that workers’ pension funds may be hit. For the 
moment, it is not clear how many large European companies have been jeopardized and we fear 
that there will be a negative impact on economic growth and jobs. Needless to say that private 
equity and hedge funds have played a role in catalysing the current crisis, as the PES and many 
other actors warned. The European Commission should already have heeded the many warnings 
issued about the risky operations of some hedge and private equity funds, but it has so far failed 
to act. The European Union should act now to avoid the recurrence of such a financial crisis in 
future by establishing basic rules of transparency, disclosure and accountability in relation to 
these funds and, as the PES has also called for, by taking the lead in establishing a global 
initiative. For this reason I call on you as Commission President to submit a proposal to the 
Council and Parliament this autumn.  
 
Furthermore, the next few months will be an opportunity to redress the European Commission’s 
failure to develop a coherent vision for Social Europe over the past three years. European citizens 
are worried about the growth in inequalities concerning wealth and opportunities in Europe today. 
As the European Commission is preparing a new Internal Market Strategy, to be proposed this 
autumn, it should be aware that European citizens will not accept a diet of deregulation, which 
does not promote our way of life. I therefore call on you to take this opportunity to present new 
proposals for reviving Social Europe and to set out a clear social dimension to the future Internal 
Market strategy. The PES’ vision and roadmap for a New Social Europe shows that modern 
social policies and public services can be a driving force behind European economic 
competitiveness, but we must have an integrated strategy of “competition that stimulates, 
cooperation that strengthens and solidarity that unites”, as also detailed in the PES Group’s 
position on the revision of the Internal Market strategy.  
 
Finally, this autumn will feature the revision of the EU’s sustainable development strategy, the 
launch of international negotiations for a post-Kyoto framework and several EU legislative 
initiatives for the fight against climate change. Today, we still have the potential to become the 
world leader in clean energy technologies and progressive climate policies. The European 
Commission should now invest all its efforts into ensuring that its autumn proposals live up to this 
challenge.     
 



 

 

This autumn is a unique window of opportunity for the European Union: for agreeing on a new 
reform treaty - equipping us better for Europe’s challenges –, for a new, pro-active approach to 
shaping a fairer and more stable global economy, fighting climate change and instituting a new 
vision for Social Europe. Together, these changes would signal a positive turnaround for the 
European project. I invite the European Commission to take an active role in achieving these 
positive and much-needed changes from this September onwards. 
 
 
Yours sincerely,  
 
 
 

 
 
Poul Nyrup Rasmussen  
PES President     
     


